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June 2, 2009

Ms. Sandra Eto

Phoenix Area Office, Attention: PXAQO-1500
Bureau of Reclamation

U.S. Department of the Interior

6150 West Thunderbird Road

Glendale, AZ 85306-4001

Subject: CAWCD's Supplemental Comments Regarding the Draft Environmental
Assessment Regarding the Proposed Community Water Company of Green
Valley CAP Water Distribution System and Recharge Facility.

Dear Ms. Eto,

By letter dated September 10, 2008, CAWCD submitted comments regarding the August 11,
2008, Notice of Public Scoping for Preparation of an Environmental Assessment on the Proposed
Community Water Company of Green Valley CAP Water Distribution System and Recharge
Facility. In that letter, CAWCD commented that the concept outlined in the Scoping Notice and
the Letter of Intent regarding how Community Water Company of Green Valley (CWC) will
take and use its CAP entitlement was vague, hence making it difficult to provide comments on
such plans. CAWCD further commented, to the extent that CWC's plans for taking and using its
CAP entitlement were predicated on CWC leasing its CAP entitlement to Rosemont, then
CAWCD could not support the proposed delivery and recharge concept because it would violate
the terms of the CAP Subcontract.

CWC has since clarified its plans for taking and using its CAP entitlement. It is CAWCD's
understanding that CWC will deliver its CAP entitlement to Rosemont, under a water
provider/customer relationship to be approved by the Arizona Corporation Commission (ACC),
for storage at an underground storage facility. Rosemont would provide an advance or
contribution in aid of construction to CWC so the necessary infrastructure could be built to
transport water from the CAP system to an underground storage facility. Once the infrastructure
18 in place, Rosemont would purchase non-potable CAP water from CWC, as a customer of
CWC under a tariff approved by the ACC. For a period of years, Rosemont would have priority
over other customers for delivery of CAP water to the underground storage facility unless it is
needed by other CWC customers.
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Based on CAWCD's understanding of the customer/ water provider relationship as outlined
above, CAWCD's concerns regarding CWC's plans to take and use its CAP entitlement have
been satisfied. CAWCD is supportive of CWC's efforts to bring its CAP entitlement into its
service area for the benefit of its customers.

Larry R. Dozier 02/%
Deputy General Manager

Sincerely,
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